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Jump in returns filing may take
GST mop-up to ~1 trn this month

INDIVJAL DHASMANA
New Delhi, 28 October

Bolstered by a jump in returns fil-
ing, the finance ministry is
hopeful that goods and services

tax (GST) collections would cross the ~1-
trillion mark in October for the first
time in eight months.

Experts said GST collections are
likely to be over ~1 trillion a month till
November-December which would be
reported in January and February.

As many as 7.5 million returns have
been filed as of October 25 against 6.3
million till the corresponding day of
the previous month, sources in the
finance ministry said.

The deadline for filing summary
input-output returns is 20th of the
month, after the one when transac-
tions happened.

As such, the deadline for filing
returns for transactions in September is
October 20. But firms keep filing
returns even after that with a late fee.

In fact, GST collections posted
growth in September after six months of

contraction, indicating a return to nor-
malcy in economic activity after months
of disruption caused by the lockdown.

GST collection stood at ~95,480
crore in September against ~86,449
crore in August. It was at ~91,916 crore
in September last year.

Experts said September saw a
bump in collections because it is the
last month for claiming input tax cred-
it for 2019-20.

"Lots of companies would have car-
ried out a yearly reconciliation and
asked their vendors to file returns or
report missing transactions," said
Pratik Jain, partner at PwC.

He said, typically, sales in the last

month of a quarter are slightly higher
than the other two months.

M S Mani, partner at Deloitte India,
said, ”Based on the encouraging collec-
tions reported last month, GST collec-
tions for the next few months are expect-
ed to be robust, considering the pent-up
demand and the festive season.”

Abhishek Rastogi, partner at
Khaitan & Company, said a lot of stock-
ists are replenishing goods due to both
the festive season and low inventory.

“Another factor for enhanced col-
lections could be the rigorous actions
taken by the GST authorities in the
recent past to recover pending taxes, "
said Rastogi.

Mani said the introduction of e-
invoicing in a phased manner is also
expected to significantly increase the
transaction base for GST.

However, the figures for October
would not reveal the impact of e-invoic-
ing as these would be for transactions
in September. E-invoicing was made
mandatory from October 1 for compa-
nies with an annual turnover of over
~500 crore. It would be expanded from
January for companies with annual
turnover of over ~100 crore and for all
companies from April next year.

Sources in the finance ministry said
input-output summary returns basi-
cally reflect business-to-business trans-
actions. However, if sales to consumers
also increase around Diwali, then one
can expect GST collections to remain
over ~1 trillion for the remaining
months of the year.

Jain said given the festivities, collec-
tions in November could also be robust. 

Rastogi added demand surge will
remain relatively high for at least a
quarter.

A GST expert said that companies
with a turnover of between ~100 crore
and ~500 crore will try to clear their
stocks by December before they come
under the e-invoicing net. As such, col-
lections are likely to remain high till
December, he added.

ON THE RISE
GST collections in ~cr

Source: Finance ministry

Experts say this may
sustain for the next 
three months

States face redemption pressure
as borrowings double over 5 years

SBI raises $1 bn from JBIC, other lenders
ABHIJIT LELE
Mumbai, 28 October

The country’s largest lender,
State Bank of India, inked a pact
to raise a $1-billion loan from
Japan Bank for International
Cooperation (JBIC) and other
Japanese lenders like SMBC,
MUFG Bank, and Mizuho Bank
on Wednesday. The loan will
be used to provide funds to
manufacturers, suppliers and
dealers of Japanese automo-
biles in India.

These are untied loans,
meaning SBI has freedom to
use this money to lend. They

also do not come with any
conditions attached for lend-
ing to specific projects or pro-
grammes.

C Venkat Nageswar, deputy
managing director
(International Banking Group),
SBI, said the bank was entering
such a pact for the first time
with JBIC. This will assist in
achieving vision of making
India “Atmanirbhar”, he said.

Out of $1 billion, $600 mil-
lion will be financed by JBIC
and $400 million by other par-
ticipating banks. JBIC will pro-
vide a guarantee for the portion
co-financed by participating

banks. This is a five-year bilat-
eral loan. At present, these are
cheaper loans than funds raised

from market, SBI officials said.
This money could be used by
SBI’s international operations

for overseas lending operations.
The loan is intended to pro-

mote smooth flow of funds for
the whole range of business
operations of Japanese auto-
mobile manufacturers in
India, SBI said in a statement.

JBIC is a policy-based finan-
cial institution, wholly-owned
by the Japanese government.
Masayuki Tanimoto, managing
executive officer of JBIC, said:
“As per one of the surveys,
India is the most favoured
nation for Japanese invest-
ment and this is one more step
towards strong relationship
between Japan and India.”

NTPC signed an agreement with Japan Bank for International
Cooperation (JBIC) for a loan worth ~3,500 crore. According to
the agreement, JBIC will provide 60 per cent of the loan
amount and the balance will be extended by commercial
banks namely Sumitomo Mitsui Banking Corporation, Bank of
Yokohama, San-In Godo Bank, Joyo Bank and Nanto Bank,
under the JBIC guarantee, NTPC said.  The facility is extended
under JBIC's Global Action for Reconciling Economic growth and
Environment preservation (GREEN) for projects which ensure
conservation of global environment. PTI

NTPC inks $480-mn loan pact

No info on Aarogya
Setu creators, says
Centre; CIC fumes
GEETANJALI KRISHNA
New Delhi, 28 October

The Central Information
Commission (CIC) has issued
show-cause notices to the
National e-Governance
Division (NeGD), the National
Informatics Centre (NIC), and
the Department of Electronics
as to why a penalty under the
Right to Information Act should
not be imposed on them for
obstruction of information
about the contentious contact
tracing app, Aarogya Setu. 

Filed by RTI activist Saurav
Das, the application sought
answers to some questions: Who
built the Aarogya Setu app? Who
proposed the need for a contact
tracing app? What communica-
tions occurred between the
makers of the app and the gov-
ernment? “I filed the RTI query
in July 2020,” said Das. “About a
month later, the NIC replied say-
ing that they did not have any
information about this.” 

Under normal circum-
stances, RTI applicants would
appeal for information and the
process would be prolonged. “I
applied for an urgent hearing
because the app could pose a
serious threat to the privacy of
Indian citizens as it was collect-
ing sensitive health data about
millions of Indians without
being upfront about how this
data was going to be protected,”
he said. In response,
Information Commissioner
Vanaja N Sarna remarked it was
“extremely preposterous” that
none of the CPIOs (central pub-
lic information officers) was
able to explain anything about
who created the app and where
its files were. “The CPIO NIC
also should explain that when
in the website it is mentioned
that the Aarogya Setu Platform
is designed, developed and

hosted by the National
Informatics Centre, Ministry of
Electronics & Information
Technology, Government of
India, how is it that they (offi-
cers) do not have any informa-
tion about creation of the app”,
the CIC ordered. 

Das’ own investigations
point to the possibility that
Aarogya Setu has been created
by as many as 33 private players,
including a policy think tank
and a successful travel aggrega-
tor app. “If indeed there are so
many private parties involved, it
becomes even more imperative
that the app is transparent and
accountable to Indian citizens,”
he said. Many believe the eva-
siveness of the government in
this high profile case shows, if

nothing else, a lack of will to be
transparent about matters per-
taining to data privacy.
However, a proper legal frame-
work governing the use of this
data, especially as Aarogya Setu
is being touted as the most
downloaded app in the world
currently, is critical. 

“Other countries with con-
tact tracing apps like the UK
have very strict data privacy
laws,” said Das. “However,
Aarogya Setu is simply gov-
erned by what the government
calls a 'protocol' which is not the
same thing.” Further, while
Aarogya Setu was originally
launched as a voluntary app,
Das and other critics allege it
has become practically manda-
tory in reality. 

ANUP ROY
Mumbai, 28 October

States are forced to borrow more from
the markets to meet increasing redemp-
tion pressure, which will more than dou-
ble by 2026, revealed a Reserve Bank of
India (RBI) report on state finances. 

This has changed the way states view
their deficit financing. It has also hiked
their borrowing costs with increase in
supply.  

“Borrowing by states/Union
Territories (UT) — gross and net — is fast
catching up with the Centre’s, with other
sources of financing drying up. The share
of states’ market borrowing in general
government borrowings — also necessi-
tated by rising redemptions — has more
than doubled in the past five years,”
states the report.

Instead of issuing fresh papers, states
are increasingly reissuing their bonds to
improve liquidity. Reissuances picked up
pace in 2019-20 (FY20), with their share
in overall issuances rising from 10 per
cent in 2017-18 (FY18) to close to 20 per
cent in FY20.

While net borrowings of states/ UTs
increased 40 per cent in FY20, gross mar-
ket borrowings at ~6.3 trillion increased
32.7 per cent - one of the highest in the
recent past. 

For 2020-21 (FY21), states had bud-
geted a gross borrowing of ~7 trillion.
However, under the Atmanirbhar pack-
age announced in May, states are allowed
to increase their borrowing limits from 3
per cent to 5 per cent for FY21. This gives
states the latitude to borrow ~4.28 tril-
lion more - provided they meet certain
reform conditions - pushing up the bor-
rowing to as high as ~11.3 trillion. In con-
trast, the Centre’s borrowing for the full
fiscal is ~12 trillion.  

The huge supply of bonds by states
and the Centre has strained the bond
market, but the RBI is keeping ample liq-
uidity in the system and through other
measures, also trying to keep yields low.

To keep state bond yields low, the cen-
tral bank has also announced open-mar-
ket operations purchase of state bonds
as a special measure this fiscal.  

Till the first half of the current fiscal,
more than 60 per cent increase in bor-
rowings on a year-on-year basis has
already happened, with seven-eight
states accounting for the bulk of the
increase.

States have also shifted their deficit
financing and veered towards the mar-
kets. On average, market borrowings
financed slightly more than half the con-
solidated fiscal deficit of states till 2016-17.

“Since FY18, the share of market bor-
rowings has increased rapidly and is bud-
geted to reach close to 90 per cent in

FY21,” said the report.
The report lauded Odisha and

Haryana for being pragmatic in trying to
meet their higher fiscal deficits by “using
their own rainy day funds without
recourse to higher permissible market
borrowings”.  

But states like “Gujarat and Punjab
have over-borrowed despite consolida-
tion. Uttar Pradesh being an extreme case
- it has borrowed above 20 per cent of the
budgeted amount, despite registering a
fiscal surplus against a budgeted deficit
in FY20”.

FUNDS RAISED
BY STATES OVER
4 YEARS
Market
borrowings  
(~ crore)

�Maturities during the year �Gross amountraised during the year
�Netamountraised during the year

2017-18 2018-19 2019-20 2020-21* 

7.67 8.32 7.24 6.43

9 65 55 53

*: As of September 30, 2020; Source: Reserve Bank of India 
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India, UKto setup bilateral Sustainable Finance Forum
PRESS TRUST OF INDIA
New Delhi, 28 October

The finance ministry on
Wednesday said India and the
United Kingdom have agreed to
establish a bilateral Sustainable
Finance Forum.

This was discussed during
the 3rd session on infrastruc-
ture and sustainable finance
during the 10th India-UK
Economic and Financial
Dialogue. During the meeting,
Finance Minister Nirmala
Sitharaman said India’s $1.4-tril-

lion National Infrastructure
Pipeline and the City of London
are working together to ensure
flow of sustainable finance.
This partnership is helping set
up a Project Preparation
Support Facility cum Centre of
Excellence for PPP (public pri-

vate partnership) projects, the
finance ministry said.

She further said India and
the UK have increased coopera-
tion through the International
Solar Alliance and the Coalition
for Disaster Resilient
Infrastructure. 

Department of Electronics, NIC and NeGD asked to explain

After being served show-cause notices by the Central Information
Commission (CIC) over ‘evasive answers’ to an RTI application about
who created Aarogya Setu, the government claimed the contact
tracing app was launched in a transparent manner in record 21
days under a public-private partnership.  “The Aarogya Setu app
was developed in a record time of around 21 days, to respond to the
exigencies of the pandemic with lockdown restrictions only for the
objective of building a made in India contact tracing app, with the
best of Indian minds from industry, academia, and government
working round the clock to build a robust, scalable and secure
app,” said the government. The government said the Ministry of
Electronics and Information Technology is taking necessary steps to
comply with the orders of the CIC. SAMREEN AHMAD

Govt says app was made in
most transparent manner


